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WARNING

THIS MATERIAL CONTAINS INFORMATION AFFECT-
ING THE NATIONAL DEFENSE OF THE UNITED STATES
WITHIN THE MEANING OF THE ESPIONAGE LAWS,
TITLE 18, USC, SECTIONS 793 AND 794, THE TRANSMIS-
SION OR REVELATION OF WHICH IN ANY MANNER TO
AN UNAUTHORIZED PERSON IS PROHIBITED BY LAW.

These biweekly reports on “Sino-Soviet Bloc Economic Ac-
tivities in Underdeveloped Areas” are prepared and issued
by a Working Group of the Economic Intelligence Commit-
tee, including representatives of the Departments of State,
the Army, the Navy, the Air Force, Commerce, and Agricul-
ture; the International Cooperation Administration; the
Office of the Secretary of Defense; and the Central Intelli-
gence Agency. Their purpose is to provide up-to-date fac-
tual information on significant developments in the eco-
nomic relations of Sino-Soviet Bloc countries with under-
developed countries of the Free World. The EIC-R-14 series
of reports, under the same title, provide periodic summaries
and analytical interpretations of these developments.

Printed and Disseminated by the
Central Intelligence Agency
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Summary of Events
12 - 25 September 1958

In recent weeks the Sino-Soviet Bloc has pressed to expand its
economic ties with Iraq and has continued its efforts to obtain a firmer
foothold in Tunisia and Morocco. East Germany, Czechoslovakia,
and Hungary have made overtures to the new Iraqi regime, and Com-
munist China has trade missions active in Tunisia and Morocco. A
permanent Soviet economic delegation in Morocco reportedly has
entered a bid to supgply 120 jeep-type vehicles to the Moroccan Army
and has offered to buy all existing surpluses of sardines and palmetto
fibets.

Economic difficulties are causing Sudan to view with increasing
favor a pending offer of Soviet financial and technical assistance. The
USSR, however, now may be somewhat cooler to Sudanese responses
than when the offer was first made because of recent Sudanese negotia-
tions with the US and because of the difficulty of simultaneously accom-
modating the aspirations of both Egypt and Sudan.

Rumania has offered India 1 million metric tons of finished petro-
leum products at prices reportedly lower than prevailing international
prices. Payments will be used to finance within India further oil ex-
ploration work and the construction of refineries.

Under the terms of a Chinese Communist $10. 5-million credit,
Ceylon will begin to receive machinery and equipment this year.

Indonesia reportedly has been offered a new $50-million line of
credit by Communist China and 200, 000 metric tons of rice by the
USSR. There is some dissatisfaction over the offering price of the
rice and the prospect of a Communist propaganda effort in connection
with this overture.
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